
Extract from Hansard 
[COUNCIL - Thursday, 11 November 2004] 

 p8014a-8015a 
Hon Frank Hough 

 [1] 

MOTOR VEHICLES, STAMP DUTY 
Statement 

HON FRANK HOUGH (Agricultural) [5.43 pm]:  I cannot remember when, but not too many years ago we 
used to refer to Western Australia as the State of excitement.  One of my concerns is that today it is more often 
referred to as the State of overtaxing.  I mentioned this the other night, and I will do so again and again.  The 
reason I will do so is that I believe that if this Government’s stamp duty on motor vehicles was in line with that 
of other States, and there was a reasonably equal balance, it would probably not be an issue, but this 
Government’s high taxing of motor vehicles is far out of kilter.  The Government has attacked an industry that 
employs 50 000 people in 6 000 businesses, as I mentioned the other night.  This matter arose again when one of 
our members decided to buy a Mercedes-Benz camper, I think at a cost of $140 000.  He is flying to Queensland.  
I think he is being flown there.  Let us pretend he is not.  In any event, he is flying to Queensland, having a 
couple of days holiday and then driving back his new Mercedes-Benz camper, which is a beautiful unit, and 
saving about $16 000.  That $16 000 to some people may not be a lot of money, but for the other 99 per cent of 
Western Australians $16 000 is one heck of a lot of money.  That is only one instance.   

I remember being in the State of excitement when we in Western Australia - I think it might have been under a 
Labor Government - had the lowest rates of stamp duty in the country.  The shoe was then on the other foot.  
People used to sneak across the border to this State.  I can remember, as a dealer, selling cars into South 
Australia and Victoria, because we were the State of excitement, we were smart and we were getting all the 
revenue that should have been going into Victoria and South Australia.  Victoria was getting nothing because it 
was smugly overcharging.  As a result it was missing out on a lot more.  Several thousand motor vehicles are 
sold every month in Western Australia.  I do not know, but I would think that the Government’s attitude is 
probably that the motor trade will be passive.  One might not think that motor vehicle traders would be passive, 
but they appear to be passive in this instance.  If I were in the Motor Trade Association of Western Australia, I 
would have more than 10 per cent or 5 000 of the motor trade employees carrying banners and standing outside 
the front of Parliament House.  I know such demonstrations affect the Labor Party, because the Labor Party does 
not like to see angry crowds upset.  The Labor Party must feed the troops and send them away.  I would have had 
more than 5 000 people outside the Parliament, but I guess that the Motor Trade Association is more passive and 
trusts that the Government will look at the situation in May.  That is eight or nine months away.  I do not know 
how long it would take to put though Parliament legislation to address the stamp duty situation.  I believe that the 
Government should take some very firm steps and assure the motor trade that it will look at it.  If the 
Government were smart, it would front up to the motor trade, say that it had looked at stamp duty and admit that 
it is higher than it should be.  I recall the Leader of the House saying the week before last that in the east it may 
be that the roads are not as good and that the eastern States have gambling machine income etc.  I appreciate 
that, but when the Government is charging four times more than another State, that represents a lot of gambling 
money from one person.   
Labor Party members used to be the blue collar brigade.  I think they have moved out of the blue collar brigade 
and into the middle area with the Liberals.  They are both fighting over the same group of people.  I believe they 
have moved away from their grassroots.  People who buy expensive cars are not necessarily business managers 
and people like that.  Some people have expensive cars on a four-year lease and the lease payment is part of their 
salary.  Although they get a nice flash $60 000 or $70 000 car and people think they have a lot of money, it is on 
a four-year lease as a result of a tax situation and the driver is an average, middle-income manager. 
Hon Bruce Donaldson:  What about the company buying between 25 and 30 vehicles for a fleet? 
Hon FRANK HOUGH:  I understand the question, but I am looking at individual cars.  People say that luxury 
cars are owned by wealthy people, but that is not the case.  Some people prefer to have a luxury car as part of 
their salary package deal.  Those people are buying ex east.  Companies are looking very hard at some of these 
purchases.  I have spoken quite extensively to some people in the past two weeks.  People are now thinking of 
buying a cheaper car or purchasing interstate.  I know of one small company that used to sell 50 Toyotas a month 
into the hire business.  It has now lost that deal and its accessories.  A large number of by-products go with such 
a deal.  The vehicles that that company would have bought are now being shipped in from the Northern 
Territory, being licensed and then put on the road.  The company has lost the deal.  Nothing is worse than a slap 
in the face with a wet fish, which happens when someone asks a dealer to service a car for which he did not get 
the deal.  That deal was a big part of the income of that company, and it has lost it.   
Hon Peter Foss:  It has to do all the warranty services.   
Hon Paddy Embry:  And some of it at no cost.   
Hon FRANK HOUGH:  Some of the warranty work is done at no cost.  That worries me.  The Government is 
dealing from the bottom of the deck by saying that it will look at this situation in May.  The Government must 
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make a commitment to these people.  If it does not, I will lead a pack of those people to Parliament House.  I will 
stand at the front with a big banner.  I will lead the brigade.  I will get a drum and will come drumming.  I will 
thoroughly enjoy myself, Mr President.  I would like to see Hon Geoff Gallop or perhaps the Treasurer address 
5 000 people on this issue on the front steps of Parliament.  I think that I could get 5 000 angry people to come to 
the front of Parliament House, because by the time that I had finished speaking to them, they would be angry.  
We would then ask Hon Eric Ripper to address them.   

I encourage the state Labor Party to take the initiative.  This is an area that it must address.  If it does not address 
it, it will come back and bite it on the backside.  I can guarantee that.  I hope that the Leader of the House will 
pass that message down the line.  I encourage him to do so, because the motor trade is getting very angry about 
the flaccid way in which the Government is approaching this issue and is playing ducks and drakes with it.   

I encourage the Government.  The motor trade may be placid at this stage, but if it gets angry, it will make a big 
noise.  When motor dealers and people in the motor trade start to talk, the troops will come rumbling.  It will turn 
into a volcano.  At the end of the day the Labor Party may live to regret it.   
 


